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Achieving financial security in retirement...
Is a Bucket Company the new SMSF?

Many of our clients fit into a similar profile... Do any of these circumstances sound familiar?

. The big 5-0 is either looming or just passed you.

. You earn a mix of personal and business income.

CHALLENGE . Your business affairs are well managed however you pay less attention to your day-to-day living costs.

. You are at the peak of your earning ability & have a good lifestyle but wonder where all the money actually
goes. (Yet you aim for a higher standard of living, want your children to have a good education, want to live in a
nicer home, love big annual holidays with family etc).

. You are thinking more about your Superannuation (and other investments) and wonder if it will be enough to
maintain the retirement lifestyle you desire.

. Superannuation no longer has the allure if previously did, with:

o continual rule changes / limits on contributions;
o no scope for succession (it ceases when you die);
o an inability to access it ahead of retirement for personal use; and
o still years until you can access it.
. You’re enjoying work, and aren’t sure what retirement looks like. Do you need to retire, or can your role adapt?

Like many of our clients, you might be realising it's time for some changes. You too may have a busy personal and
business life and are wondering where all the money goes each month.

There is a need for you to create the right circumstance now to ensure you are financially secure in the future (this doesn’t
mean retired necessarily). Typically, you will need to be debt-free in retirement and will need investments both inside and
outside of superannuation to fund a lifestyle similar to that which you are enjoying now.

With the help of an external bookkeeper, your personal income and expenditure can be put into an online accounting
platform so you can start to:

. analyse both money going in and out of personal accounts;

. identify expenses that will reduce in the future (e.g personal insurance, education etc); and

. look for areas of waste.

By introducing a platform which allows you to focus also on personal expenses, you will be more able to reduce financial
waste and channel the resultant savings into:

. debt reduction;

. distributions to bucket companies; and

. superannuation contributions.

Where investments are made in either a superannuation or bucket company environment, this ensures more of your after-
tax money is used for investment and debt reduction.

All of these improve your Net Wealth, ensuring you are on track to being financially secure in the future.
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Time to take your personal
affairs as seriously as your
business affairs

More are thinking about what lifestyle They are like a SMSF except you

they want in retirement. How much are you saving? can withdraw at any time,
Most do not want to see a drop in their living slightly higher tax rate &
standards.

hold private use assets.
Therefore how much will you need?

Its not just about the tax benefits.
You need to think of them as
long-term investment entities.

You are at the peak of your earning ability.
Most expensive time of your life.
Children's education.

Nice family home (maybe a renovation?)
Travel desires.

Flat rate of tax.
Ability to retain income and
distribute later.
Asset protection.
Franked dividends.

Bucket Company
or

They are generational vehicles

Corporate Beneficiary (SMSF's are not).

or
Investment Company

Geniune tracking of personal income
and expenses is required.

Xero/Myob (not Excel).

Great for long term investments as
you pay for the asset or reduce
debt with $0.70 in every dollar
you eamn (not almost $0.50).

Put your spending under analysis to . . . .
work out where the money is going. Who is starting to think about retirement?

Re-allocate some more to savings
(including superannuation or Bucket

Company distributions). Are Bucket compan les th e new SMSF? Enabilit)lr to access it until Iater)

Need to take this
We are seeing big seriously.
and easy wins here!

[Smaller contribution Iimits.]

MNo private use whatsoever!]

Ongoing rule changes.

Superannuation.....
Is it getting harde

What are the success

stories we are seeing?

People are paying off their lifestyle debts
quickly, and potentially borrowing
to purchase other investments.

Clients are buying a variety of
investments over time to ensure
there will be a variety of income

streams in retirement.

Bucket companies are not just
a tax saving tool, but being
used as a long term and
generational investment vehicle.

Clients are redefining their thoughts on
retirement, as many enjoy their work
People are enjoying a good lifestyle now and making changes to wind down over
in a big family home, but may downsize in the time rather than abruptly retire.
future to inject further funds in retirement.

The information in this case study is intended only to provide a general overview and has not been
prepared with a view to any set of circumstances. It is not intended to be comprehensive nor does
m aCh-

Ieve it constitute advice. While we attempt to ensure the information is current and accurate, we do not H
2 guarantee its currency and accuracy. You should seek professional advice before acting or relying ha rrISbIaCk'co m.au
on any of the information in this blog as it may not be appropriate for your individual circumstances.




